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10:52 08May2009 FUND VIEW-Richmond raises exposure to EM commodity FX

By Naomi Tajitsu

LONDON, May 8 (Reuters) - An ongoing bullish view on commodity prices has
prompted the Richmond Group Fund to raise its exposure to the Brazilian real, the
South African rand and the Indonesian rupiah.

Expectations for limited directional trade in the Group of 10 major currencies will
keep the U.S. alternative investment fund's positions in those currencies neutral, while
it is a seller of yen due to its negative economic view of Japan.

"South Africa and Brazil look really good, we're getting interested in Indonesia,
possibly Australia and New Zealand again," said Robert Marcellus, who heads the
fund which specialises in short-term systematic, quantitative strategies, during a visit
to London this week.

"Brazil is the leader out of the gang."

He rejected the common market view that limited global demand and growth
should depress commodity prices, their recent rally notwithstanding.

"You have quantitative easing and inflation, so you have an increase in money
supply. Commodities can go up even if there's no growth because you have an
increase in money supply, and money is chasing real assets," he said.

The "boom and bust" cycle for commodities is difficult to break, he added, which
bolstered his view that the market will climb after a dramatic slump in prices in the
second half of 2008 due to financial market turmoil and the global economic
downturn.

NEUTRAL ON G10 FX

The Virginia-based fund manages around $100 million in assets. Its Global
Currency Program, which monitors 30 currency pairs has an annual rate or return of
around 7.5 percent, and rose a net 18.5 percent in 2008.

Marcellus said that the fund's ability to capture directional moves in the market
enabled it to take advantage of a surge in market volatility sparked by financial
market turmoil last year.

So far this year, the fund is down roughly 5 percent, while its Global Macro
Program, which invests in 80 markets -- roughly 55 percent of which are commodities
-- is also down roughly the same amount this year.

The Global Macro Program rose a net 42.4 percent in 2008.

Marcellus said that while his funds were going long on emerging currencies, he was
more or less in neutral mode on G10 currencies, many of which he expected to trade
in fairly narrow ranges in the near future.

"We have more directional positions in emerging currencies, we're still mixed in
G10, it's muddy," he said.

(Reporting by Naomi Tajitsu, editing by Andy Bruce)

((naomi.tajitsu@reuters.com; +44 207 542 5830; Reuters Messaging:
naomi.tajitsu.reuters.com@reuters.net))
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